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Introduction

In general, the principle objectives of structural adjustments are: reforming public polreies
and arranging for economic management to enhance the capability of the economy and 1o
formulate meentives for optimal capacity utilization.

The paper intends to present an overview of the evolution of the structural adjustmentin the
macropolicias and to shew how the agrienlmral sector adjustment and performance con-
tributed to the overall economic improvement. The agneultural sector through the adjast-
ment process has contributed to stabihzing the food supply sitwation, thus reducing the
food import bill, improving export earnings, and increasing the supply of maw materiai for
agro-based indusmies.

Tanzama’s structural adjustinent program (SAP} was necessitated by the econommic crisis
which hit the country in the early 1980s. The government undertook a series of adjustment
programs which were targeted at addressing specific economic problems. The National
Economic Survival Programme {NESP) was coneemed with the mobilization of resources
through export drive, while SAP was to address structural problems i the economy. SAT
was followed by two ERPs. ERP1 put more emphasis on the economic and productive sec-
tors, while ERD I (ESAP) cmphasized improving the soaial services,

Structural Adjustments:
Rackground, The protracted period of sconomyic crisis during the carly part of 19805 virtu-

ally paralyzed the national economy. This was due to both external and domestic factors.
The global factors included the oil price increases, increascs in the prices of imported

-manufactured goods and falls in the prices of exports, which resulted 10 an unprecedent-

edly adverse balance of payments position. On the other hand the local facters meluded,
among others; two guccassive bad crop years, the Kagera war and the break-up of the East
African Community. Also, there were other longer-term weaknesses in the economy in-
cluding prolonged peor agricultiral performance in the 1970s, and the poor performance
of the parastatal monopolies in bath the productive and service sectors. These faetors
weakened the economy’s productive and cxport capacities thus forcing Tanzamia to be
mare of an mport-dependent economy.

Structural Adiustment Programme (5AP). Following the econommc crisiz of the economy
in the early 1980s, the government launched an Economic Survival Programme (NESP) in
1980/81. The main objectives of NESP were: to mobilize domestic resources through an
aggressive export drive in order to increase foreign exchange earnings, and to eliminate
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food shortages through small-scale village umigation. NESPE had mimimal impact on the
CCONOMIC Crisis.

As a follow ap, the Government Jannched a three-year Structural Adjustment Programme
(1982/83 - 1984/85). The objectives of the SAP were: increasing the output of food and ex-
port crops; revamping the industrial sector, the rehabilitation of the ecenomic infrastruc-
ture and social services, the restoration of the internal and external balance of the economy,
improving efficiency in the mobilization and utihzation of domestic resources, and reduc-
g the rate of inflation. In pursuing these objectives, the government introduced profound
policy and institutional reforms. These included the introduction of trade and price liberali-
zation, gradual exchange rate adjustments, and restraint on fiscal and menetary policies
during the 1984/85 budgel.

Performance under SAP (1982-85). Although the real growth of GDP rose from negative
growth i 1987 to an average of 3% bebhween 1984-85, it still represented a negative growth
1 PET Gapith terms 2% the population growth rate stood at 3.2%. The export carnings fell
shart of the program target by 1/3 (one third) and the level of imports was only 2/3 (two
thirds) of that targeted, while the overall external balance wersened by 80% betwesn
1982-85. Generally, the effectiveness of these reforms were seriously undermined by the
very low level of impoit capacity.

Reform measures under ERFPs (1- 1) 1986-92, Faced wath a deepening economic ¢nsis and
the aftermath of initial attempts to implement partial policy adjustment during SAP, the
Government embarked on a more comprehensive Economic Recovery Programme in July
1386, The ERP represented a significant shift in economic management strategy in that it
was designed to facilitate adjustment with growth by being able to mobilize external re-
source inflows from both bilateral and multilateral sources,subject to fulfillment of the
conditionality of the agreed Programme with the IMF and the World Banl.

Under ERPs, the Government’s primary objectives were to increase food and export crop
preduction; rehabilitate the physical infrastructure, increase industrial capacity utilization
and restore external balance. Policy actions centered on putting in place a supportive miac-
roeconcmic framework of appropriate fiscal and monetary policies, reduce overvaliation
of the exchange rate, and improve agricultural incentives and marketing structures as well
as reforming internal and external trade policies. In recognition of the decline of social de-
hivery, a subseguent program known as ERPII (Economuc and Social Action Programume -
ESAT 1988/8% - 1992/93) was introduced to include measures to arrest the erosion of so-
cial setvices.

Performance of ERPS (1986 - 1992)

The overall performance as per GDP growth over the first three years was relatrvely im-
pressive. GDP increased by 3.6% in 1986, 3.9%1n 1987 and 4.1% in 1988, but dropped to
3.9% in 1992. The decline in GDP was due to the problems that affected the agricultural
production m 1991, This contrasted sharply with an average growth of about 1% dunng the
pericd of 1980 - 1985, The revival in (GDP growth was accounted for mainly by the impres-
sive performance in the agncultural sector.

The reforms which were mplemented in the cxternal sector helped to stimulate exports,
particularly those of the non-traditional products, thus improving the foreign exchange

ir
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situation. Export earnings rose from US$ 394m in 1988/80 to USH 425m in 1992, The
situation would have been betier had it not been for unstable market prices.

Government expenditure was contained, but credit for marketing agricnltural produce had
increased much faster than planned. This was basically due to bumper crops in cottons and
cereals. As = result, we could not achieve the planned reduction in the inflation rate from
mote than 30% 1n 1985 1o 153% in 1993

The food situation improved substantially due to an increase in the production of maize,

paddy and root crops. Overall, the agricultural sector registered an annual growth rate of
5.7% in 1986, 4.4% in 1987, and 4.8% in 198% compared with an average of 3% dunng
1981/85. The impressive performance in agricultural production was mainly due to favor-
able weather conditions, the improved availability of inputs, and better procucer prices and
marketing arranpernents as well as the availability of incentive goods.

During the programme, private traders were given greater responsibility for food market-
ing and distribution but could not develop fast and sufficient capacities. The main policy
changss associated with liberalization have been first, a progressive easing of statutory re-
sirtctions on inter-regional grain movement, second, the reintroduction of co-operatives at
primary level ag marketing agents, third, free entry of private traders into grain marketing
and defining the new role of NMC. As a result of the reforms in food grain pricing and mar-
keting, thers was adequaie incentive for farmers to produce more food.

Performance had beep impaired by industrial and structural bottlenecks, such as weak mar-
kcting arrangements, transportation and processing capacity.

Utilization of processing capacity still remained to be a problem as shown in tabie 4.

Main Reforms After 1992

While considerable progress was made in the first six years fellowing the launch of ERP m
1986, the fiscal situation deteriorated, particutarly in the last two years (1989/50-1990/91).
The fiscal defieit swung from asurplus of 2.3% of GDP a year later. During 1992/93, reve-
nue fell by almost 7% of GDP compared to the previous year. This situation, therefore,
called for taking major reforms for sustaining the achievements made in the previous pro-
Zrams. :

Planning and Budgeting System Reform. Essennally the RPEB has been mtroduced to cs-
tablish a link between the government’s stated priorities and the actual resource allocation
process. The major objectives include making a precize overview of the economy to ensure
that overall objectives are consistent with sectoral objectives and the provision of ways of
allocating scarce resources to the priority areas for maximum impact. The RPFB should be
locked upon as a process of policy formulation and resource allocation through developmg
a consistent macroeconomic framework, formulating a three-year expenditure ceiling and
identifving priority arezs for funding.

External Sector Reform. The government has pursied a very active exchange rate policy
since mid- 1986. The Tanzanian shilling has gune through a series of adjustments from the
overvalued rate of Tsh 17 to one US§ in | 986 to a market rate of Tsh of between 500-600 in
1996. At the same time, foreign exchange bureaus have been licensed to operate since
April 1392 The exchange rate adjustments were coupled with substantial trade hberaliza-
tiont. The “own funds™ and open general license were expanded to increase access to im-
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ports. The export retention and duty draw back schemes slso complemented tha
adjustments 1n exchange rate by offering further mcentives to exporters. The exchange rate
adjustments helped in improving agricultural production incentives, particularly for non-
traditional exports. At the same tine, trade liberalization improved substantially the supply
of consumer goods which turned outto be a strong mterim incentive for increasing agricn]-
tural production.

Financial Sector Refors. Since 1967, when the commercial banks were nationalized, vir-
tually all the financial institutions in Tanzapia have been whelly owned by the govern-
ment. As a result, the performance of the financial sector has been very unsatisfactory in
almost every aspect. Due o financing of non-bankable activities, the NBC and CRDB,
which were the main financiers of agricultural operations (inputs and crop financing) re-
corded a very high rate of non-performing loans. The reform aimed at inereasing efficiency
la the sector by promoting competition through allowing the entry of both foreign and do-
mestic private banks, as well as restructuring the existing bank institations. Private banks
started operations in August 1993,

Parastatal Sector Reform. The parastatal sector reform actions which began in the early
1980s were deepened 50 as to remove budgetary pressare on the government, improve effi-
ciency and facilitate the effective instrumentation of the finaneial sector reform. In order to
expedite implementation and ensure a systematic approach in the parastatal reform pro-
cess, a Presidential Parastatal Sector Reform Comimission was appointed in early January
1992 10 oversee and supervise the reforms. During 1993, the Parastatal Sector Reform
Connmnission became operational, whereby intensive work was done to put in place the pol-
icy and institutional building for parastatal reform. The Ministry of Agriculture hasthe task
of facilitating the process, and has been involved in the preparation of company profiles
and actively involved in driving divestiture/restructuring strategies. However, the overall
responsibility for tliis companent belengs to PSRC.

Infrastructure Rehabilitation Programme. A well-developed and fanctioning infrastriic.
ture m Tanzania is crucial for the realization of the objectives of ERP. The physical infra-
structure (roads, railways, water transport, water supply) was highly dilapidated due to the
protracted economic decline and the lack of policy and priority on the maintenance pro-
zrams. [n order to alleviate these weaknesses. the government, in coilaboration with the
donor community, launched national and regional programs for rehabilitating the roads,
railways and ports. To avoid past mistakes, the government has established a road fund 1o
be financed throngh user charges for meeting the increased maintenance budget.

In 1%90/91, the eight-year muludonor US$ 871.1 million Integrated Roads Projects (IRP)
were Jaunched. The projects’ core objectives included the rehabilitation ofthe trunk and re-
gional roads network, and institutional building in the Ministry of Wotks and Comemuica-
ton and Transport. The project was targeted to have 60% of the tnnk wads i good
condition by 1996 from 15%, and regpional roads to 50% from 10%6 in eleven of the most ag-
riculturally productive regions. Also, by 1996, the project was scheduled to attain a situa-
tion of regular maintenance en 80% and 60% of the trunk and regional toads respectively.

Agricultural Sector Reforms

39
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5.1 The Role of the Agricultural Sector

5.1.1 The agricultural sector is a key factor in Tanzania's national économy. The sector contrib-
utes about 50% of the country’s gross domestic preduct, generates about 75% of the export
camings and employs 84% of the working force. Furthcrmore, it is the main source of Tan-
zania’s food supply and raw material for the industrial sector,

5.1.2 The contribution of the agricultural sector to the economy is not limited to the total GDP;
there are also increased linkages between the agricultural sector and other sectors, for ex-
ample, its contribution to the agroprocessing industries, agromanufacturing industries and
a substantial proportion of trade. Transport and financial sector functions are largely a
function of the volume of agnicultural production.

5.1.3 Also, the foreign exchange earnings capacity of the agricultural sector is very important o
the economy. A major portion of the foreign exchange used for the importation of mdustnal
inpuls, capital goods and consumer goods 1s generated by the agneultural sector.

h.2 Reforms

5.2.1 Tanzania's objectives in agricultural developmentare to improve efficiency in the predue-
tion of food and cash crups, and in their marketing. Policy Reforms have continued tobe fo-
cused on revising price distortions and removing losses due to the inefficiencies of the
processing and marketing by:

i} uwsing the market rate of exchange for agricultural exports,

ii) contiming to reduce the government’s participation and contre in the marketmy of
products and the supply of inputs for the sector, and

ni} emphasizing research and extension.

5.2.2 For the past few years, when reforms in the agricultural sector started to be implemented,
growth averaged 5% per annum. The removal of controls on agricuiural production and
marketinyg, and the rehabilitation of road transport infrastructure, together with favorable
weather conditions, helped to achieve this growth. The main reforms which led to agricul-
toral recovery include:

1} exchange rate adiustment,

ii) removal of marketing and pricing controls,

ili} freeing of external trade and payments arrangements, and

iv) rehabilitation of mansport infrastructure to facilitate access to markets.

5.2.3 The favorable policy regime and improvement in producer price promoted sector recovety,
especially for high value cash crops and export crops such as coffee, tea, cashew and cot-
ton, which showed pasitive supply response. Other tactors which contributed to growth in-
ciuded:

1} availabihty of imported goods,
i) mmproved supply of inputs, such as farm implements,
iii) expanded acreage, and

iv) cessation of severe drought conditions.

|
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5.2.4 While precise estimates of growth are difficult to make , evidence on sector recovery 1s BX-

tensive, indicating a real average prowth of about 5% during 1986-94, compared te about
3% during 1964-°85.

5.2.5 The agriculiural sector recovery played a very significant role in increasing househoid ex-

penditure and reducing the incidence of rural poverty. The impact of the agricultural recov-
ery on rural incomes varies. Generally, cash crop producers, areas close to urban markets,
and those connected to transport infrastructure pained most. Variations in the gain reflected
differences in acczss to inputs, proximity to markets and infrastructure, and in resource en-
dowments. Generally, the relatively well-off areas included areas with the most intensive
agriculturat systems, especially the:

i) coffee, maize and legume systems ot the Southern Highlands, and
i) coffee, banana and dairy systems cof the north.

Om the other hand, the relatively poorer regions inchade the:
i} agropastoralists’ zone of the semi-and Central plains; and

if) the cashew and cassava areas of the South.

5.2.6 While the progress iz encouraging, much of Tanzania's agricuttural potential remadins tohe

2.3

hamessed. In the long term, agricultural productivity and growth would require, among
other things, the following policies:

I} maintaining liberalized agricutural markets;

i} providing access to improved technology for small Fartners through research and ex-
tension;

iil} expanding access to farm land by making unused state farm lands available to small
farmers,

1v) building rural roads to provide access to inputs and help trapsport farm surpluses to
markets; and

v} extending financial support services to the agriculture sector.

The Role of Agricultural Support Services

5.3.1 Sustainability of the envisaged increased production and productivity calls for adequate

agriculture support services such as research, extension, input supply, miormation, serv-
ices, irrigation services, crop protection services, livestock health services and input sup-
port systems.

5.3.2 Research and training are critical senvices that, together with extension services, provides

crucial support for agricultural development. Research institutes develop, test and promote
appropriate technologies for the farming system throngh the extension services. The chal-
lenge to the government is fo allocate adequate resogurces to equip the research stations,
motivate research scientists and train more personnel mn order to keep up with the demand
for agriculfural technologies and to encourage private and non-government organizations
to participare.

A
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The extension service is the link between the farmer and researcher where agricultural
technologies are developed, tested and modified. Research extension-farmer linkage pro-
vides a framework for planning research and extension activities, and developing new
technologies arising from research and extension expertise. The linkage also provides a ba-
sis for evaluating the impact of research and extension activities. The dehvery of the serv-
jces in the past was constrained by poorly motivated extension personnel and a lack of
resources to support the delivery system. It is against this background that, m 1988/89, the
government took a major initiative desigmed to rehabilitate and strengthen agricuttural and
livestock extension services. The objcctives were to enable the government to provide the
farming commumnity with adequate extension messages in order to enhance agrncultural and
livestock productivity.

5.3.4 Two major interventions centered on the following areas:

i) integrating all extension activities into a single delivery syslem by merging crop and
Jivestock extension services to be served by one extension agent and

i) training and visit (T and V) systems which would be medified to swit changing cir-
cumstances. The evalvation recommended that the approach was ideal and practical
and should be strengthened.

5.3.5 Imigation services by facilitating small-scale irrigation through:
m increasing the production of rice and other crops; and
m high value crops (like vcgetablé, flowers etc).

4.3.6 Plant protection through diseasc and pest control.

5.3.7 Animal health by regulating the provision.of curative medicine and the provision of veter:-
Nary services. :

5 3.8 Improvement of data and vital information on agriculture and livestock.

5.3.9 Supervising the implementation of the new policy in the distribution of agricultural mputs,
~ and the procurement and marketing of agricultural products.

54 Budget

5.4.] Itis imperative that there be appropriate investments in the agriculture sector so a8 (0 sus-
tain the already positive petformance achieved through the various policy reforms.

5.4.2 In order to carry out the core function of the Ministry, a number of programs/projects are
under implementation which focus on agriculural extension and training, research, plant
protection, apimal kealth, agricuttural and livestock marketing, s0il conservation and agri-
gulural mechanization, but not in directly productive or commercial activities,

5.4.3 The total development budget zllocation in the agricullure sector has decreased from
Tsh.12.239 billion in 199394 to 3.4 billion in 1996/97. This represents a decline of the
share of the total budget from 11% in 19%4/95 to 2% 1n 1996/97, The budget decline has
been mainty in the foreign fanding from Tsh. 11 hillion in 1993/54 (0 2.4 billion in 199697
The local funding has increased from Tsh.750 million in 1994/95 1o Tsh. 1.922 million in
1996/97. The decline in the fvreign allocation can be explained by two factors: the ﬁrsr 1s
the overall cut in the foreign find allocation and the second is the policy action ol moving
out of directly productive activities. For example, in 1993/94 there was an allocation of
Tsh. 3,400 million for the commercial parastatals; in 1994/%5, Tsh. 3,200 million was allo-
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cated, and Tsh.300 million in 1995/96. There is no allocation in 1996/97. The continued in-
crease in the local funding indicates the commitment of the government to meet the key
suppont services of the agricultaral secter.

3.4. 4 The recurrent budget allocations reflect one problem of under-funding in olher charges. In
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all the key support services, the amount made available for other charges is minumal, par-
ticularly 1n the extension services. For all vears there is only about 208 million for other
charges. The sitnation is different for the research, training, irrigation and co-pperatives,
where the allocation of other charges is higher. One other aspect which has been introduced
is the Input Supply Fund which is accommeodated n the recwrrent budgct (table 7).

Achievements and Weaknesses of Structural Adjustments
Programmes

The increase of major cash crops, particularly cotton, cashew puts, tea, tobacco and sisal as
reflected in table | is a major achievement duruig the adjustment program. Catten has in-
creased from 191,711 tons in 1988/89 to 251,17 tons in 1995{96;-Si'milarly,-cashfgw nuts
rose from 19,295 tons in 1988/29 to £1,729 tons in 1995/96 and tea from 15,%44 to 23,300
tons, stc. The foreipn exchangze earning from the traditional crops has continued to increase
in all the traditional crops; even mare important is the contribution of the non-traditional
gxports, where export earning has increased from 1SS 41.6 million in 1991/92 to USE 65
tnillion in 1994/95 (see table 6). The producer pnice for the export crops increased, particu-
larly Arabica coffee from Tsh. 135 perkg to Tsh.205, and tobacco from Tsh. 1) 7 to Tsh.56%
pet kg duting the same period {3ee table 3). The increase in export price can to some extent
be linked to the exchange rate ad_}ustmer[t which alsc acts as an incentive to increased pro-
duction. : .

With the opening up of the sector for private investment in production, processing, i input
importation distribution and in agricultural marketing, has made farmers free to sell their
crops to co-operatives or private traders. As a resnit of competition, nommal producer
prices of both food and export crops have increased significantly (see table 3). Efficiency,
in some places, has meant that farmers have been able to dispose of their crops much faster
than before. Similarly, farmers are not forced to use a single source of fertilizers and other
gasential inpts.

However, with the withdrawal of government parastatals from the provision of agricultural
services, the private sector has not kept pace with the growth of demand by farmers in terms
of its ability to effectively take over these services,

The livestock sector is facing the problem of demand falling behind the supply of veten-
nary drugs and other essential mputs. Most farmers cannot fuliill loan conditions, espe-
cially borrowing from banks at an interest rate of 30%. In additien, loans for hvestock have
been neglipible.

Owver the adjusiment program period, the total output performance, as measured by Gross
Domestic Product (GDP), increased from less than 1%6in 1984785 to 4.7% it 1995, The im-
pressive performance was largely due o lhe agricultural sector which accounted for 55 2%
of the overall GDP.

47
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The reforms which were implemented in the external scctor helped to stimulate exports.
Exports increased from 17S$ 38026 million in 1987 to US$ 682 million in 1996, The non-
traditional crop sector contributed US$ 41.6 million in 1991 and US$ 65.9 million in
1994/95, The improved export earnings, coupled with donor support, increased substan-
tially the availability of foreign exchange during the program.

The inflation rate decreased from 30% per cent in 1985 to 25.5% in 1995,

The increased production has not kept pace with storage and processing.

Concluslon

The central chiective of Tanzania’s future development strategies 18 to transform produc-
tion structures in the agriculture sector and other productive sectors, reverse the decline in
institutions and buikd a foundation for sustainable development and equitable growth.

The recent structural adjustment programs are an important step in the night direction but
much more is neaded, particularly in ensuring that the adjustment prograros are sustained
and internalized. Local ownership by both public and private sectors in design and execu-
tion is a prerequisite for achieving the desired goal and promoting the role of agriculture
and agriculture support services in this process, To this end, structural adjustment mustbe
viewed as an ongoing process and the goal should not sitnply be to acheve a mac-
roeconomic balance but, over time, to fundamentally transform production structurcs, and
overcome the bortlenecks of agricnitural production (i.e., research, extension, and capacity
building} and to foster an enabling cnvironment for private sector participation.

Table 1: Production of Major Cash Crops 1988/89 - 1995/95

Crop BRE9 B9/30 o0/e1 | g2 083 | IS4 . 54A5 a5/96
Coftee s7776 | 53453 | 45,353 ‘ 8008 | 50574 | 50343 | 84151 | 4006
Cotton CAMTIT | 112917 ! 141028 | 266,956 . 308178 | 251171 | 146953 | 128,185
Cashaw | 19.205 17,088 | 2182 | 42,425 39,373 81,749 46 603 53,408
Sisal 43,288 | 32,265 3743 | 36,001 24,308 42,243 20,601 34,498
Tea 158944 | 20490 | 18092 . 19,525 21,078 23,000 22,259 25318 -
Tohaceo 11,556 1ol | 11807 | 16,240 24320 7,197 26,898 22,216
Pyrethurh 1,312 1500 | 1,700 ‘ 2,358 2060 | 400 466 4mJ

Source: MBD., MOA 1996
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Table 2: Production of Cereal Crops (000 tons)

Crop 98/6% | BaA0 90/91 a1/92 92/93 8394 BA/55 95/56
Maize P 8,125 2445 | 2302 2,226 2,242 1813 2,567 3,395
Rice 443 481 406 256 417 412 469 403
Wheat T a7 ol 84 64 58 75 66
Sorghum - — - -— — GHE 38 &g
Beans -_ — — — — 187 3258 328
Potatoes am— — — _— — 267 431 358
Cessava -— -— — - — 1,802 1,492 1452
Sugar — — — - — 104 130 122.5

Cerversion facior of paddy imbo foe is Ba

Sourca: MOA 1556

Table 3: Producer Prices for Export Crops 1930/91 - 1995/96

. crop | Boml 91/92 92/93 93/94 94/95 8406

: I :

. Cashew Nut 10815 134.60 123.75 270 380 330

- Cotton | 70 60 80 120 205
Coftae [Arabica) 155 230 250 404 531 987
Coffee (Robusta B0.5 70 100 o0 . 300 300
Tea P 40 40 45 . 50 S0

|

Tabacco (Flus) M7 245 295 384 ‘ 554 S&80
Tobaccao (Fire} ] 188 220 243 353.4 455
Pyrethrum 120 230 230 230 | 250 300

Source: MBD, MOA 1295

Table &: Processing Capacity of Individual Agricultural Export Crops

. Crop

Total number of

Total processing

: processing plants Total mstalled capaclty capacily tonalyear
| Goffee 4 1,572,300 50,000
Cotton 41 965,243 295,841
Tea 21 28,050 21,00
Tobacco 47,000 25,000
Cashew MNut 12 112,000 _ 12,000
Pyrethrum 1 4,500 | 13,000
Sisal g 91.000 30,000
Total a0 13,306,883 424 341

Source: MOA 1596

#3




Table 5a: Gross Domestic Producet (GDP) by Kind of Economic Activity {at cons

Economlc Actlvity 1938 1088 1980 181 19492 14
Agriculture, Forestry, Fishing and Huntin 59380 | 81425 | 66084 | 72120 | 75245 | B1
Mining and Quarrying 317 63 428 659 851 1
Manufacturing 11183 | 119236 12038 | 12078 | 11074 | 11
Electricity and Water 1356 1252 1196 1439 13596 1
Construction 7320 65988 R4R3 7200 8415 g
Wheolesale end Aotall Trade and Hotels 15988 | 16783 17105 ] 18663 | 19009 | 20
and Restaurants

Transport and Communication BO3E 2056 7732 7abd B266 £
Firance, Insurance, Real Estate and 8776 7400 7854 Tad5 8324 £
Businoss Services

Fublic Administration and Other Sarvices 13282 ; 13899 | 14237 | 14649 | 15205 | 1f
Imputed Bank Servica Charges -2087 | -2142 2174 | -2224 | -2304 | -
Grﬂs_s Domestic Product at 1.6. 121553 | 12004 | 132513 | 14038 | 14568 | 1t




Table 3b: Gross Domestic Product (GDP) by Kind of Economic Activity (sect

Economlc Actlvity 1988 1989 1990 1831 1992
Agriculture, Forestry, Flshing and Hunting 4B.5% | 48.7% | 45.8% | 51.4% | 51.7%
Manufacturing 0.3% | 9.5% 81% | B6% 6%
Electnicity and Water 1.1% 1.084 0.9% 1.0 1.0%
Constniction B.0% | 55% 6.4% 1% |- 5.8%
Wholesale and Ratail Trada and Hotals 13.2% | 13.3% 128% | 1 ﬁ.ﬁ% 13.1%
and Restalrants

Transport and Cormmunication B.6% | 54% 5.8% 5.6% 5.7%
Financs, (nsurance, Aeal Estale and 5.6% 5.9% 8.8% 57% | 57%
Business Services

Pullic Administration and Other Sarvices 109% | 11.0% 10.7% | 104% | 10.4%
imputed Bank Sarvice Charges 1.7% | -1.7% -1.6% | -1.5% | -1.6%
Giross Domestic Product at f.c. 100.0% 1100.0% | 100.0% (100.0% {100.0%
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Table 6: Major Export Crops {in US$ millions)

1891/92 1992/83 185:3/94 1954/95

Coftea 7725 59.5 87.60 4909

Cottoh 74.55 £3.534 65.30 62,85

Sisal 3.85 218 2.10 2.48

Tea 21.68 22.40 2610 28.41

Cashewnuts 1670 23.50 2058 5650

Tobacco

Mon-Traditional Export 41B 499 529 65.45

Table 7: Recurrent Budget (in Tsh millions)
1893/94 1994/85 1995/96 1996/97

Research and Training 1,703.6 1,613.6 1.853.5 2,496
O PE S04 o187 1.062.7 818
Extangion Agriculture 1,517 1.936.3 23555 2,432
oMW FE 1,156 1,6584.5 2,129 2,129
Extension Livestock 1222 1,572 1,884 1,969
/W PE 988 1,423 1,663 1,668
| rrigation 132 169.6 150.6 230
QMW PE" 87 1425 122.3 142
Cooperatives 664 G628 616 802
QM PE 17 2g as a7
Administration 831 525 3.523.3 4,786
O PE - - 3000 3,500

PE = Parsonnel Emaluments

I.F. = Input Fund




